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Tips for Busy Readers
S. MADONNA KABBES, C.P.A.

dated; the physical life, or the time before
the machine will be worn out; and the ap
plication life, or the period the individual
company will make use of the equipment.
(2) The difference in costs between rental
and purchase—the best plan of comparison
would seem to be to list the costs for each
alternative, and find the difference between
the two totals, keeping in mind the potential
earning power of the money.
(3) The desired rate of return on the
equipment—the risks involved and who should
bear them should enter into this consideration.
Equipment must earn more than enough to
break even on its costs—the rate of return a
company expects is a policy decision and
must be made in advance.
(4) The income tax differences—the present
value concept is significant here, for the com
pany must consider the difference in cash flow
which will result from deductions for rental
payments, as compared with deductions for
depreciation.
Other factors to be considered include the
inflexibility resulting from owning equipment,
maintenance considerations, and the possibil
ity of using the equipment for multi-shift
operations. Under such usage lease payments
increase rapidly, while the purchase price re
mains the same. Considerable periods of idle
time will tend to favor the purchase plan,
for rental payments will be the same even
though the equipment is not used full time.
Governmental agencies, probably the largest
group of computer users, have tended to lease
equipment. However, the Bureau of the
Budget and the General Accounting Office
have recently made studies to establish criteria
for making lease-purchase decisions. The
studies indicated many agencies continued to
lease equipment because of tradition, and
to avoid the difficulties encountered in secur
ing approval for large capital expenditures.

Which Way Young, Lady? A Career Informa
tion Booklet prepared by The Education
Committee, American Woman’s Society of
Certified Public Accountants.
What does a CPA do?
Where do you find accounting jobs?
What about salaries and advancement?
These are only a few of the questions
posed and answered in this information book
let, which sets forth facts and figures con
cerning the profession and its opportunities.
The girl graduate pictured on the cover is
admonished to “Map Your Future Well” in
planning the road she will travel in the years
between graduation and retirement.
Data is given concerning the personal
qualifications an accountant should have,
educational requirements, and opportunities for
service in the various phases of the accounting
profession.
A summary based on the recent survey of
American Women’s Society members includes
data on types of positions held, income status,
educational background, etc. The booklet is
replete with factual information presented in
a manner that should be both helpful and
appealing to the young woman considering ac
counting as a career.
(Copies may be obtained by writing to The
American Woman’s Society of Certified Public
Accountants, 327 South LaSalle Street, Chi
cago 4, Ill.)

RENTAL vs. PURCHASE OF DATA-PROC
ESSING EQUIPMENT, by William R.
Divine—The Controller, September, 1961—
Vol. XXIX—No. 9—p. 430 and following.
The advantages gained by using dataprocessing equipment have become quite
generally accepted; however, the executive is
still faced with the question of whether such
equipment should be leased or purchased.
The present value concept is often disregarded
in making comparisons between rental and
purchase costs. In other words, one must
compare the present value of a future stream
of rental payments, with an equal amount
of capital used now to purchase the same
equipment.
Four primary financial considerations enter
into lease-purchase decisions:

FEDERAL TAXES ON BENEFITS FROM
YOUR RETIREMENT SYSTEM, by Madaline
Kinter Remmlein, Interstate Printers and Pub
lishers, Danville, Illinois. 54 pages—$1.00.
A convenient guide covering income tax in
formation for retired individuals, including
specimen completed forms illustrating how
various types of income and deductions from
income may be handled.
M.R.

(1) The useful life of the equipment, which
has three measures—the technological life, or
the time before the equipment will be out
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